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Attorney General Conway Secures $102.8 Million Settlement with EDMC 
Regarding Allegations of Kentucky Consumer Protection Act Violations
On November 16, Attorney General Jack Conway announced a landmark 
$102.8 million with education company Education Management 
Corporation (EDMC). EMDC agreed to significantly reform its 
recruiting and enrollment practices and forgive more than $4.5 million 
in loans for approximately 3,389 former Kentucky students. Nationwide, 
the agreement requires the for-profit college company to forgive $102.8 
million in outstanding loan debt held by more than 80,000 former 
students. The terms are part an agreement with Attorney General Conway 
and a group of state attorneys general that settle consumer complaints 
and multi-state investigations into the business and recruiting practices 
at some of the institutions operated by EDMC.

“This civil enforcement action holds EDMC accountable for what we 
allege were unfair and deceptive recruitment and enrollment practices,” 
Attorney General Conway said. “EDMC’s practices were unfair to 
Kentucky students, and they were unfair to our nation’s taxpayers who 
backed many of these federal student loans that were destined to fail. 
This is a rigorous agreement that not only provides some relief to a large 
number of former students through loan forgiveness, but helps ensure 
that the company will make substantial changes to its business practices 
for future students.”

EDMC, based in Pittsburgh, Penn., operates 110 schools in 32 states and Canada through four education systems; including Argosy University, The 
Art Institutes, Brown Mackie College and South University. EDMC operates Brown Mackie Colleges in Louisville, Hopkinsville and Florence in 
Kentucky. The agreement with attorneys general in 39 states plus the District of Columbia, through a consent judgment filed in Franklin Circuit 
Court, mandates added disclosures to students. Those disclosures and reforms include a new interactive online financial disclosure tool, and the 
agreement prohibits misrepresentations to prospective students, ceases enrollment in unaccredited programs, and institutes an extended period 
when new students can withdraw with no financial obligation.

Agreement Highlights

Under the agreement, EDMC must:

 ► Not make misrepresentations concerning accreditation, selectivity, graduation rates, placement rates, transferability of credits, financial 
aid, veterans’ benefits, and licensure requirements. EDMC shall not engage in deceptive or abusive recruiting practices and shall 
record online chats and telephone calls with prospective students.

 ► Provide a single-page disclosure to each prospective student that includes the student’s anticipated total cost, median debt for those 
who complete the program, the default rate for those enrolled in the same program, warning about the unlikelihood that credits 
from some EDMC schools will transfer to other institutions, the median earnings for those who complete the program, and the job 
placement rate.

 ► Require every prospective student utilizing federal student loans or financial aid to submit information to the interactive Electronic 
Financial Impact Platform (EFIP) in order to obtain a personalized picture of the student’s projected education program costs, 
estimated debt burden and expected post-graduate income.

 ► Reform its job-placement rate calculations and disclosures to provide more accurate information about students’ likelihood of 
obtaining sustainable employment in their chosen careers.

 ► Not enroll students in programs that do not lead to state licensure when required for employment or that, due to lack of accreditation, 
will not prepare graduates for jobs in their fields.



 ► Require incoming undergraduate students with fewer than 24 credits to complete an orientation program prior to their first classes.
 ► Permit incoming undergraduate students at ground campuses to withdraw within seven days of the beginning of the term or first day of 

class (whichever is later) without incurring any cost.
 ► Permit incoming undergraduate students in online programs with fewer than 24 online credits to withdraw within 21 days of the 

beginning of the term without incurring any costs.
 ► Require that its lead vendors, which are companies that place website or pop-up ads urging consumers to consider new educational 

or career opportunities, agree to certain compliance standards. Lead vendors shall be prohibited from making misrepresentations 
about federal financing, including describing loans as grants or “free money;” sharing students’ information without their consent; or 
implying that educational opportunities are, in fact, employment opportunities.

EDMC will send out notices to students who are eligible. Students with questions about the process should visit the EDMC website http://edmc.edu 
or call 1-855-725-4301.

Complaint: http://goo.gl/UyH7cl | Consent Judgment: http://goo.gl/w6E0r8 | Press Release: http://goo.gl/W7aoeI

Attorney General Conway Announces Mailing of Daymar College Settlement Claim 
Forms 

 On October 26, Attorney General Jack Conway and his Office of Consumer Protection announced 
that the Daymar College settlement administrator will be mailing claims notice packets to all 
qualifying former students of Daymar College. The administrator is mailing the first claims packets 
today.

“This settlement with Daymar will provide much-needed relief for former students and protection for 
students considering enrolling in Daymar in the future,” said Attorney General Conway. “I encourage 
all qualifying students to file a claim and participate in this long-awaited settlement.”

Under the terms of the consent decree announced by the Attorney General on September 10, $1.2 
million will be distributed to former Daymar College students that submit claim forms and are 
qualified participants. A “qualifying student” is a student that started a term of study at a Kentucky 
Daymar campus beginning July 27, 2006 through July 27, 2011 and completed at least one term 
of study at a Kentucky Daymar campus during this time period. Any qualifying student wanting 
to participate in the distribution must provide the information requested on the claim form and 
return it to the administrator by first class mail postmarked no later than December 10, 2015. 
Any qualifying student that does not provide a claim form by the deadline will not be entitled 
to participate in the distribution. Click this link to read the general terms of the consent decree: 
http://migration.kentucky.gov/Newsroom/ag/daymarsettlement.htm.

For questions about the claim process, you may call the claims administrator at 1-844-814-8813 or visit the website                      
www.DaymarCollegeSettlement.com for further information.

Press Release: http://goo.gl/6GUc1C

Attorney General Conway Alerts Consumers of Experian Data Breach
On October 15, Attorney General Jack Conway and his Office of Consumer Protection alerted Kentucky 
consumers about a data breach from Experian and encouraged Kentuckians to take steps to protect 
their personal information. A breach of personal data of T-Mobile customers, that was stored on an 
Experian server, affected approximately 15 million consumers nationwide, including more than 134,000 
Kentuckians. The accessed data included names, addresses, Social Security numbers, birth dates and 
driver’s license numbers of current T-Mobile customers and consumers requiring a credit check for 
service or device financing from Sept. 1, 2013 through Sept. 16, 2015. 

“Becoming a victim of a data breach can be a frustrating and stressful experience,” Attorney General 
Conway said. “If you have been impacted by this recent cyberattack on Experian, I encourage you to take 
advantage of the free credit monitoring and identity protection services being offered by the company. 
Additionally, consumers can always find a step-by-step toolkit designed to assist identity theft victims on 
my website, ag.ky.gov/idtheft. The faster you detect identity theft, the sooner you can report and correct 
it.”
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Experian is sending letters to affected individuals with information about the breach and how to enroll for free credit monitoring. Consumers 
affected by this breach are encouraged to take advantage of two years of free credit monitoring and identity theft resolution services offered by 
Experian. Experian is also offering free security freezes on Experian’s credit reports to the affected consumers. 

To enroll in these services and view other information about the data breach, please visit Experian’s website at: 
http://www.experian.com/data-breach/t-mobilefacts.html.

Consumers can sign up for fraud alerts by contacting any major credit bureau:

 ► Equifax, 1-800-525-6285, www.equifax.com
 ► TransUnion, 1-800-680-7289, www.transunion.com
 ► Experian, 1-888-397-3742, www.experian.com

T-Mobile has also provided information about the data breach on their website: http://www.t-mobile.com/landing/experian-data-breach.html.

Attorney General Conway Joins Multistate Settlement Against Warner Chilcott 
Earlier this month, Attorney General Jack Conway joined with all other states and the federal government 
in reaching an agreement with Warner Chilcott PLC,a pharmaceutical company with U.S. headquarters 
in New Jersey, to resolve civil and criminal allegations that the company paid kickbacks to induce the 
prescribing of nine of its drugs and falsified health program coverage paperwork to ensure federal and 
state reimbursement. 

“Reckless promotion of drugs resulting in false claims to state and national healthcare programs is 
unacceptable,” said Attorney General Jack Conway. “Drug companies that exploit Kentucky taxpayers 
through improper and deceptive marketing practices will face the consequences.”

In the complaint, two former Warner Chilcott managers alleged that from January 1, 2009 through 
March 31, 2013, the company paid illegal remuneration to doctors in the form of promotional speaking 
fees, honoraria, and meals to induce prescription of multiple drugs. The complaint also alleged that 
Warner Chilcott falsified prior authorization requests, non-formulary exception requests, and coverage 
determination requests to ensure Medicaid and federal healthcare program coverage and reimbursement 
for the drug Atelvia.

Warner Chilcott has agreed to pay the states and federal government $102 million in civil damages and penalties to resolve the civil kickback and 
false documentation allegations. The total Medicaid portion of the settlement, state and federal, is $10.6 million; the states’ share of the Medicaid 
recovery is just over $5 million. Warner Chilcott will be permanently excluded from Medicaid, Medicare and other Federal health care programs. 
Additionally, Warner Chilcott has pled guilty to one felony count that alleged a health care fraud violation under 18 U.S.C. § 1347. As part of the 
settlement, the Commonwealth of Kentucky will receive $44,784.67.

Medicaid Recoveries

Since Attorney General Conway took office in January 2008, his Office of Medicaid Fraud and Abuse Control has led or participated in actions 
thathave been awarded more than $300 million for the state and federal Medicaid program. In 2012, Public Citizen named Attorney General 
Conway’s Medicaid Fraud unit one of the most aggressive in the the country.

Press Release: http://migration.kentucky.gov/Newsroom/ag/warnerchilcott.htm

Attorney General Conway Joins Multistate Settlement Against 
NuVasive 
On October 15, Attorney General Conway joined with other states and the federal government to settle allegations that 
NuVasive, Inc. caused health care providers to submit false claims to Medicaid and other Federal health care programs 
for spine surgeries by marketing the company’s CoRoent System for surgical uses that were not approved by the U.S. 
Food and Drug Administration (FDA). It is also alleged that NuVasive caused false claims by paying kickbacks to induce 
physicians to use the CoRoent System.

NuVasive, a California-based medical device manufacturer, paid the states and the federal government $13.5 million 
dollars, including $2.1 million to the Medicaid program. $30,373.59 of the settlement is attributed to Kentucky Medicaid 
claims related to the NuVasive practices. 
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The settlement resolves allegations that between 2008 and 2013, NuVasive promoted the use of CoRoent System for surgical uses that were not 
approved or cleared by the FDA; including for use in treating two complex spine deformities - severe scoliosis and severe spondylolisthesis. 

For more details on this settlement see our press release: http://goo.gl/3rQTEF

Election Fraud Hotline Receives 52 Calls during General Election
Attorney General Conway’s Election Fraud Hotline received 52 calls from 27 counties between 6 a.m. 
and 7 p.m. (EST) during Kentucky’s general election on November 3. 

“The Election Fraud Hotline is an important tool for voters to help protect the integrity of Kentucky’s 
elections,” Attorney General Conway said. “My office will thoroughly review each complaint for any 
possible election law violations. If an investigation is deemed necessary, the complaint will be referred 
to the appropriate agency.”

In addition to the hotline, investigators from General Conway’s Department of Criminal Investigations 
patrolled precincts and polling places across the Commonwealth to respond immediately to complaints. 
The Attorney General’s Office, which has jurisdiction to investigate and prosecute election law 
violations, is also a member of the Kentucky Election Integrity Task Force.

On November 19th, Attorney General Jack Conway announced that six Kentucky counties were 
chosen in a random drawing to undergo independent inquiries for any potential irregularities that may 
have occurred during the general election on Tuesday, November 3. The counties randomly chosen 
were Bullitt, McCreary, Clark, Hardin, Morgan and Harrison. 

The post-election audits, which are required by law (KRS 15.243), will be conducted by the Office of the Attorney General. Pursuant to KRS 
15.243 (3),(a), the Kentucky Attorney General is required to conduct a post-election audit investigation in no fewer than 5 percent of Kentucky’s 
counties following each primary and general election. The counties are selected in a public drawing and must be done within 20 days of the 
election.

The six counties selected during the last post-election audit in May of 2015 include: Greenup, Laurel, Taylor, Lewis, Jefferson and Calloway 
counties. There were no irregularities discovered during the last audit. Those counties most recently selected in May were exempt from today’s 
drawing.

For a breakdown of calls, counties and reasons, please see: http://goo.gl/q17gCC

Franklin-Simpson High School Students Win 2015 Keep Kentucky Kids Safe PSA 
Contest
Two students from Franklin-Simpson High School in Franklin, Ky. were among this year’s winners of Attorney General Conway’s Keep Kentucky 
Kids Safe public service announcement (PSA) contest. The annual competition for high school students is part of General Conway’s statewide 
prescription drug abuse awareness and prevention initiative. The winning PSA was submitted by Franklin-Simpson High School students Ben 
Byrum and Zach Tant. The winners will split a $500 Amazon Gift Card, compliments of the National Association of Drug Diversion Investigators 
(NADDI). You can view the winning PSA at https://youtu.be/vI9K1enZuOk.

Finishing second was a video submission produced by a group of students from Paul Laurence Dunbar High School in Lexington. Those students 
include Rest Aliu, Praise Aliu, Tatyonna Williams, Lori Martinez, Riley Brown and Haley Hall. They will share a $100 Amazon.com gift card 
donated by the Kentucky Pharmacists Association (KPhA). Both NADDI and KPhA are partners in the Keep Kentucky Kids Safe program. The 
runner-up PSA is available at  https://youtu.be/o2OM1rxdDrs.

“I want to congratulate the winners and thank all of the students who participated in our PSA contest,” General Conway said. “These students 
share our concern about a problem that is devastating families across the Commonwealth. Their video PSAs will serve as an important educational 
tool and a vivid reminder to their peers of the dangers of abusing prescription drugs.”

This year’s winning PSAs are posted on the Attorney General’s website at ag.ky.gov/rxabuse. The first-place video will also be included with 
anti-drug PSAs that the Kentucky Office of Drug Control Policy distributes to television stations across Kentucky.
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Attorney General Conway Announces Guilty Plea of Former Falmouth Police Chief 
for Abuse of Public Trust
On October 30, Attorney General Conway and his Office of Special Prosecutions announced 
the guilty plea of Mark Lane Posey in Franklin Circuit Court. Posey was Chief of Police in 
Falmouth, Ky. from March 2008 until his resignation February 5, 2015. Posey pled guilty to:

 ► Abuse of Public Trust Over $500, a Class D Felony, two-year sentence
 ► Theft by Unlawful Taking of a Firearm, a Class D Felony, one-year sentence
 ► Criminal Possession of a Forged Instrument Second Degree (14 counts), Class D 

Felonies, one-year sentence on each count to run concurrent for a total of oneyear 
on all 14 counts.

“I appreciate the hard work of my Office of Special Prosecutions and my Department of 
Criminal Investigations in securing a guilty plea in this case,” Attorney General Conway said. 
“These laws are in place to protect the citizens in Kentucky from the illegal mismanagement 
of resources by public officials and to ensure that there is accountability when public servants 
are entrusted with public funds.”

An investigation by Attorney General Conway’s Department of Criminal Investigations (DCI) uncovered that between March 2008 through 
December 2014, Posey took more than $500 in funds from a drug task force account. Posey would solicit donations from local businesses for 
drug cases and deposit the funds into one account. Posey would then write checks out of that account for cash and keep the funds for personal use. 
Posey then forged the signature of a co-signor to the account. Also, Posey purchased a gun with Falmouth Police Department funds approved by 
city council and then sold the gun to a friend for a higher amount. 

As a condition of his plea agreement, Posey has agreed to pay back $16,700 in restitution and can no longer work in law enforcement. Posey’s 
penalty range, two to four years in prison, and the possibility of probation will both be determined by the court at his sentencing hearing. Posey 
is scheduled to be sentenced on December 18 in Franklin Circuit Court. 

General Conway’s Special Prosecutions Division

Attorney General Conway’s Special Prosecutions Division prosecutes criminal cases pursuant to KRS 15.190 to 15.240 and KRS 15.715. Special 
prosecutors are responsible for assisting local prosecutors in complex or sensitive cases, as well as handle cases in which the local prosecutor 
disqualifies himself and to prosecute thefts from the Commonwealth by employees or elected officials. 

General Conway’s Department of Criminal Investigations

The Department of Criminal Investigations (DCI) provides expert criminal investigative services in the following areas: Cyber Crimes, Drugs and 
Public Integrity/Special Investigations. The Public Integrity/Special Investigations Branch of DCI conducts investigations regarding allegations 
of corruption by state and local public officials. The branch investigates numerous areas of corruption including executive, judicial, legislative, 
vendor contract, law enforcement and regulatory corruption. The branch is also instrumental in investigating allegations of voter fraud. The 
branch conducts investigations for other state agencies as requested. Anyone aware of such illegal activity on the part of an elected or appointed 
official is encouraged to contact the DCI toll-free hotline at 866-524-3672 or email information to DCIFORCE@ag.ky.gov.

Attorney General Conway Visits Field Elementary in Louisville to Promote 3-D 
Printing and Next Generation Technology
In October, Attorney General Jack Conway enjoyed 
visiting Field Elementary in Louisville to see students 
learning coding skills and creating projects utilizing next 
generation 3-D printing. These children showed that, 
even at a young age, they can be on the cutting edge of 
classroom technology. The students scanned General 
Conway’s image to create a 3-D likeness.
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