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Attorney General Conway Threatens Legal Action Over Paducah Gaseous Diffusion 
Plant
Attorney General Jack Conway says he will not let the federal government turn its back on the Paducah Gaseous Diffusion Plant or the residents 
of Western Kentucky. On August 2, General Conway briefed members of the Paducah Community Task Force on recent meetings with senior 
U.S. Department of Energy (DOE) officials to discuss the future of the plant, how to preserve its 1,100 jobs, and efforts to clean up the nuclear 
material from the site. 

“I expressed my concerns to senior energy department officials that 
Kentucky is tired of bearing the brunt of costs associated with new 
environmental policies curbing the use of coal, and now when it is the 
federal government’s responsibility to clean up an environmental mess 
here in the Commonwealth, this administration must not turn its back on 
the environment and the people of Kentucky,” General Conway said. 

General Conway met on July 23 with DOE Deputy Secretary Daniel 
Poneman, the DOE’s point person on the Paducah plant, and Dave 
Huizenga, the plant’s DOE project coordinator. Dep. Sec. Poneman 
reported to General Conway that an additional $35 million will be 
requested in the Fiscal Year 2014 budget, bringing the total funding for 
the cleanup next year to $177 million.

At General Conway’s request, DOE officials will also provide him 
with an accounting record of how the current $142 million per year for 
cleanup has been spent. 

General Conway’s meetings follow Gov. Steve Beshear’s talks with Energy Secretary Dr. Ernest Moniz. Gov. Beshear and General Conway both 
expressed to officials that offers to reopen or retool the plant with a new operator must be expedited to preserve jobs and cut down on cleanup 
costs. 

“We are presenting a united front on behalf of Western Kentucky,” General Conway said. “Former Vice President Alben Barkley helped bring 
this plant to Paducah, and Paducah has stood by the federal government for 60 years, helping produce energy for this country. It’s time now for 
the United States Government to stand by the people of Paducah and do what’s right.” 

More information — http://migration.kentucky.gov/Newsroom/ag/paducahplantcleanup.htm

More information — http://migration.kentucky.gov/Newsroom/ag/paducahplanttaskforce.htm

Final Payments Issued to Eastern Livestock Victims
Attorney General Conway and his Office of Special Prosecutions distributed an additional $56,500 in restitution to Kentucky farmers swindled 
by the now-defunct Eastern Livestock. That brings to nearly $900,000 the total amount of restitution distributed to farmers who fell victim to a 
check-kiting scheme operated by top executives at the cattle brokerage. 

Checks totaling $56,537 were mailed in early July to 35 farmers who were not listed in the original indictment 
of Eastern’s Chief Executive Officer and founder, Thomas “Tommy” Gibson, former Chief Financial Officer 
Steve McDonald, and two other top executives, Darren Brangers and Grant Gibson. The average pro-rated 
restitution amount for the post-plea victims was $1,600. The farmers were not listed in the original indictment 
because they did not respond to numerous attempts to complete paperwork to register their losses. They 
contacted the Attorney General’s Office after the settlement and restitution was announced.



“I understand some people didn’t fill out the paperwork because they didn’t believe we’d ever recover any money,” General Conway said. 
“With this payment, all of the restitution pursuant to the plea agreement has been paid out to Kentucky farmers swindled by Eastern Livestock. I 
appreciate the hard work of my investigators, prosecutors and support staff, as well as our state and federal partners, who helped bring this case 
to a successful close. We have worked hard to protect the interests of Kentucky’s farmers and to ensure that those responsible for this scheme 
were held accountable.”

Tommy Gibson and McDonald each pled guilty in March 2012 to all counts against them including, one count of criminal syndication, engaging 
in organized crime; 17 counts of theft over $10,000; 144 counts of theft under $10,000/over $500; and 11 counts of theft under $500. Criminal 
syndication is a Class B felony carrying 10 to 20 years in prison.

In June 2012, Barren-Metcalfe Circuit Judge Phil Patton sentenced McDonald, Grant Gibson and Brangers to court-ordered restitution of nearly 
$900,000 to cover all of the losses accounted for by the Attorney General’s Office in a September 2010 indictment. Both Gibson and McDonald 
faced additional federal mail fraud charges. Tommy Gibson is serving a six-year prison term, while McDonald is serving five years. Both face 
an additional two years of probation.

Following Eastern’s collapse, investigators and prosecutors with the Kentucky Attorney General’s Office, with the assistance of the Federal 
Bureau of Investigation (FBI), began to piece together the details of the ongoing criminal fraud that had sustained Eastern’s operations since at 
least 2009.

More information — http://migration.kentucky.gov/Newsroom/ag/easternlivestockfinal.htm

House Bill 1: Lifesaving Legislation
One year after its passage, Attorney General Conway credits landmark legislation for saving lives in Kentucky and helping curb the epidemic of 
prescription drug abuse in the Commonwealth. 

“There is no doubt in my mind that the passage of House Bill 1 saved lives in Kentucky,” General Conway said. “It’s reversing the downward 
spiral of prescription drug addiction that’s afflicted this state for more than a decade. For the first time, according to the most recent report from 
the U.S. Substance Abuse and Mental Health Services Administration, Kentucky is below the national average when it comes to prescription 
drug abuse.” 

For the first time in a decade, Kentucky overdose deaths declined in 2012. Of the 1004 overdose fatalities last year, 888 were found to be 
unintentional, according to a report issued on July 26 from the Office of Drug Control Policy. There were 1,023 overdose deaths in 2011 in 
Kentucky. 

“A year ago, Kentucky was at a breaking point. Families and communities splintered by prescription drug abuse were crying for help, and HB1 
provided key tools to drive out illegal pill mills, curb doctor shopping and decrease unnecessary prescribing,” said Gov. Beshear. 

Unable to comply with the tougher regulations, more than half of the 
state’s pain clinics have closed. And prescriptions for some of the most 
abused drugs, such as hydrocodone and oxycodone, have declined 
significantly. From August 2011 to May 2012, 198 million doses of 
hydrocodone were dispensed in Kentucky. That number dropped 9.5 
percent during the same timeframe post HB1. Similarly, 72 million 
doses of oxycodone were dispensed in the state; however, one year later, 
that number had declined by 10.5 percent. 

General Conway says it’s now time to work together across party lines 
to help increase funding for treatment.

In addition to his legislative efforts, General Conway launched 
Kentucky’s first and only statewide Prescription Drug Diversion Task 
Force in 2009. He has also alerted more than 20,000 students across 
the Commonwealth to the dangers of abusing prescription medications 
through his Keep Kentucky Kids Safe program. 

More information — http://migration.kentucky.gov/Newsroom/ag/hb1firstyear.htm



OAG Investigator Named Narcotics Officer of the Year
Lynne Thompson, an investigator in General Conway’s Drug Investigations Branch, was one of three detectives recognized by the Kentucky 
Narcotics Officers’ Association (KNOA) as officers of the year. Thompson and Kentucky State Police detectives Kevin Willoughby and Hector 
Alcala received the top honor for their work investigating pill mill owner Ernest Singleton. Singleton faces up to 20 years in prison following his 
conviction last month in U.S. District Court for illegally dispensing prescription drugs to thousands of patients. 

“Lynne is a tremendous asset to this office, and I am thrilled that her efforts are being recognized,” General Conway said. “Lynne’s work, and the 
work of my entire Drug Investigations Branch, is helping us combat an epidemic that claims more than 1,000 lives each year in Kentucky. I am 
proud of Lynne and proud of all that we are doing to rid our streets of illicit pills, so that we may ensure a brighter future for Kentucky kids.”

Thompson has worked as a Drug Branch investigator in the Office of the Attorney General (OAG) for the past decade. In addition to her duties 
with the Attorney General’s Office, Thompson has worked closely with the Drug Enforcement Administration’s (DEA) Tactical Diversion Squad. 
Prior to her employment at the Office of the Attorney General, Thompson served the Lexington Police Department for more than 20 years before 
her retirement.

General Conway’s Department of Criminal Investigations and KSP initiated their investigation of Singleton in June 2011with a focus on Singleton’s 
Central Kentucky Pain Management and Grant County Wellness pain clinics. Singleton was convicted on 21 counts of drug trafficking, money 
laundering and conspiracy charges. His sentencing is October 10, 2013.

For more information on General Conway’s efforts to combat prescription drug abuse, visit http://ag.ky.gov/rxabuse .

Attorney General Seeks Supreme Court Review in Case Involving Mirandizing of 
Students 

 Attorney General Conway and his Office of Criminal Appeals have asked the United 
States Supreme Court to review the Kentucky Supreme Court’s decision in the case 
of N.C. A Child Under Eighteen v. Commonwealth. In the April 25, 2013 decision, 
the state Supreme Court held that students must be read their Miranda rights when 
questioned by a school administrator in the presence of a school resource officer when 
criminal activity might be discovered. The Attorney General’s Office sent the Petition 
for Writ of Certiorari to the U.S. Supreme Court on July 23, 2013.

At issue is whether a Nelson County High School student should have been read his 
Miranda rights when questioned in 2009 by the assistant principal and a school resource 
officer about a prescription pill bottle found in the boy’s bathroom. The student was 
expelled and charged with possession and distribution of a controlled substance in 
Nelson Juvenile Court after admitting he gave hydrocodone pills to another student. 

The Office of the Attorney General is asking the U.S. Supreme Court to review the decision for the following reasons:

State appellate courts are divided over this issue. States that hold Miranda warnings are required include Georgia, North Carolina, and 
now Kentucky. States that hold Miranda warnings are not required include South Carolina, Virginia, Florida, Texas, Tennessee, New 
York, New Mexico, and Louisiana.
The issue presented is recurring and important as the use of law enforcement officers as a resource in the school setting has become 
widespread over the last 20 years.
The Attorney General’s Office maintains that the Kentucky Supreme Court’s decision was in error and that school administrators 
are not required to advise students of their Miranda rights, merely because a school resource officer may be present, when they are 
investigating school-related issues.

More information — http://migration.kentucky.gov/Newsroom/ag/mirandizestudents.htm

Kentucky Participates in $491 Million Settlement with Pfizer and Wyeth
Kentucky is among 50 states sharing in a $491 million settlement with Wyeth Pharmaceuticals, Inc. and Pfizer, Inc. This settlement resolves 
claims of unapproved off-label marketing of the prescription drug Rapamune. Rapamune was approved by the Food and Drug Administration 
(FDA) for use in kidney transplants to prevent the body from rejecting a donor organ following a transplant.

The civil and criminal claims against Wyeth were the result of qui tam actions filed in the United States District Courts for the Eastern District 
of Pennsylvania and the Western District of Oklahoma under the federal False Claims Act and various state false claims statutes. The complaints 
alleged that Wyeth, which Pfizer acquired in 2009, marketed Rapamune for “off-label” uses not approved by the FDA; including use in liver 
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and non-kidney transplants. Wyeth also illegally marketed Rapamune despite a “Black Box” package 
warning required by the FDA advising against such use because of the risk of graft loss and death.

The complaints further alleged that Wyeth marketed Rapamune for use in combination with other 
immunosuppressive drugs used to prevent the rejection of transplanted organs. Again, the package 
label approved by the FDA stated that the use of other immunosuppressive drugs in combination with 
Rapamune had not been found to be safe and effective.

“Wyeth has clearly put profits ahead of patient care,” General Conway said. “I am pleased that Kentucky 
is able to participate in this settlement and I hope it sends a message to other drug companies that this 
type of unscrupulous and illegal behavior is not tolerated.”

The Kentucky Medicaid program will receive $584,848.27 from the settlement, of which it will retain $158,298.83 after reimbursing the federal 
government for its share of the settlement proceeds.

Mercer County Therapist Indicted in Medicaid Fraud Case
An investigation by General Conway’s Medicaid Fraud Unit resulted in the indictment and arrest of a Crab Orchard, Ky. therapist on one count of 
theft by unlawful taking over $10,000 and one count of intent to defraud or deceive/plan a scheme or artifice to obtain benefits from an assistance 
program over $10,000. 

Harold Tokle allegedly submitted false and fraudulent records for payment of therapy services 
to children with disabilities while he worked at Children and Family Counseling Services 
in Harrodsburg, Ky. The children should have been receiving services as part of the Impact 
Plus Program, a program designed to provide residential and community-based services for 
Kentucky’s Medicaid eligible children who suffer from severe emotional disabilities and have 
complex treatment needs. The indictment alleges that Tokle submitted records, on which he 
claimed to provide more services than what he provided to the children. In some instances, he 
never provided the services.

Theft by unlawful taking over $10,000 or greater is a Class C felony and carries a potential 
penalty range of five to 10 years in prison. Intent to defraud an assistance program over $10,000 
is also a Class C felony with a potential penalty range of five to 10 years and a fine from $1,000 
to 10,000.

A charge is an allegation only. All defendants are innocent until proven guilty.

Attorney General Conway Supports Effort to Fight Prostitution and Child Sex 
Trafficking
Attorney General Conway was among a national bi-partisan coalition of 49 state Attorneys General that called on Congress in July to amend the 
Communications Decency Act to help fight prostitution and child sex trafficking. 

In a letter to key members of Congress, the Attorneys General advocated that Congress amend the Communications Decency Act to provide 
criminal jurisdiction to state and local prosecutors. The letter’s lead sponsors were the Attorneys General from the states of Missouri, South 
Dakota and Washington.

“Federal law needs to be brought up to date with changes in technology to provide local prosecutors the tools they need to strike back against 

Medicaid Fraud Recoveries

In 2012, Attorney General Conway’s Office of Medicaid Fraud and Abuse Control was named one of the most aggressive in the country by the nonprofit 
watchdog group Public Citizen.

Since General Conway took office in January 2008, his Medicaid Fraud Unit has recovered or been awarded more than $300 million dollars for the 
state and federal Medicaid programs. These cases range from lawsuits and settlements against pharmaceutical companies to cases against individual 
providers.

The Attorney General’s Tip Line for reporting allegations of Medicaid fraud is 1-877-228-7384.



those who use technology to promote sexual exploitation of children,” General Conway said.

According to General Conway, the Communications Decency Act of 1996 was drafted when the Internet was in its infancy. The original purpose 
of the Act was to protect children from accessing indecent material online, but courts have interpreted certain provisions of the Act to provide 
immunity from state prosecution to online classified ad sites, such as Backpage.com, which promote and profit from human trafficking. Backpage.
com generates up to $4 million per month in revenue from online prostitution solicitations. 

The NAAG letter can be found here: http://goo.gl/O0uSNv .

Lawrence County Man Pleads Guilty to Possession, Distribution of Child 
Pornography
An investigation by Attorney General Conway’s Cybercrimes Unit has resulted in the guilty plea of a Lawrence County man. Fifty-one-year-
old Thomas Meade of Blaine, Ky. entered an Alford plea in Lawrence Circuit Court on July 12 to one count of distribution of matter portraying 
a sexual performance by a minor and four counts of possession of matter portraying a sexual performance by a minor. The Commonwealth 
recommends Meade serve five years in prison. Sentencing is scheduled for September 13, 2013.

Meade was indicted in December 2012 following an undercover investigation by General Conway’s Cybercrimes 
Unit that began in January 2009. An examination of Meade’s computer revealed more than 100 child pornographic 
images and videos.

General Conway’s Office of Special Prosecutions handled the prosecution of this case at the request of the 
Lawrence County Commonwealth’s Attorney’s Office.

“I am pleased that we have put another child pornographer behind bars,” General Conway said. “I appreciate the 
hard work of my cybercrimes investigators and prosecutors who brought this case to a successful close and whose 
work has made the Internet a safer place for Kentucky kids.”

Since its creation in June of 2008, General Conway’s Cybercrimes Unit has launched 341 child pornography investigations, seized more than 
403,000 child pornographic images and videos from the Internet and has a 100 percent conviction rate. The unit is also a member of the Internet 
Crimes Against Children (ICAC) Task Force.

For additional information on cybersafety in Kentucky, visit General Conway’s Cybersafety Page at http://ag.ky.gov/cybersafety. To report 
cyber abuse, visit the CyberTipline or call 1-800-843-5678.

Owsley County Clerk Sentenced for Abuse of Public Trust, Tax Evasion
Owsley County Clerk Sid Gabbard faces five years of probation and was ordered to pay $61,118 in restitution and repayment of back taxes 
following his guilty plea on charges of tax evasion and abuse of public trust. Gabbard’s sentence was probated following his payment of back 
taxes and restitution. 

The charges against Gabbard were the result of an investigation by General Conway’s DCI Unit 
and the Department of Revenue’s Division of Special Investigations. The Attorney General’s 
Office launched its investigation of Gabbard in January of 2013 based on a 2010 audit report 
from the Kentucky Auditor of Public Accounts. Prosecution of this case was handled by the 
Office of Franklin County Commonwealth’s Attorney Larry Cleveland.

“Sid Gabbard betrayed the citizens of Owsley County, who elected him to serve with honesty 
and integrity,” General Conway said. “I applaud my investigators and the Franklin County 
Commonwealth’s Attorney’s Office for bringing this case to a successful close, and for ensuring 
the recovery of restitution and back taxes.”

The Attorney General’s investigation revealed that Gabbard withheld state income tax from 
employees’ checks, but instead of sending the money to the state he used it as his own.

More information — http://migration.kentucky.gov/Newsroom/ag/gabbardsentenced.htm



Former Madison County Clerk Indicted on Theft Charge
A Madison County grand jury indicted former County Clerk William Gabbard on July 17 on one count of theft by failure to make required 
disposition of property over $300. Gabbard’s indictment is the result of an investigation by the Attorney General’s Department of Criminal 
Investigations (DCI), the Office of the Auditor of Public Accounts and the Department of Revenue. 

The Attorney General’s investigation of Gabbard began in November 2009 following an audit conducted by the state auditor’s office. Gabbard is 
accused of changing social security numbers in the Automated Vehicle Information System (AVIS) allowing him to register his personal vehicles 
without paying taxes, interest and penalties.

Prosecution of this case is being handled by the Fayette County Commonwealth’s Attorney’s Office, following a request by Madison County 
Commonwealth’s Attorney David Smith for appointment of a special prosecutor.

The charge against Gabbard is a Class D felony punishable by one to five years in prison. A charge is merely an accusation and a defendant is 
presumed innocent until and unless proven guilty.

Madison County Deputy Jailer Faces Official Misconduct Charge 
A deputy jailer in the Madison County Detention Center is facing an official misconduct charge for allegedly failing to exercise his official 
duties following the arrest of his son. A Madison County grand jury indicted Lt. Jamie Lee Wynn on July 17 on one count of first degree official 
misconduct, a Class A misdemeanor. The indictment is the result of an investigation by General Conway’s DCI Unit. 

The investigation of Wynn began in September 2012 after a complaint from the Fayette County Attorney’s Office. Wynn allegedly failed to 
exercise his official duties following the arrest of his son, Jonothan L. Wynn, on Fayette County charges.

An investigation of Jamie Wynn by the Fayette County Attorney’s Office is ongoing. Prosecution of this case is being handled by the Mason 
County Attorney’s Office, appointed as a special prosecutor.

A charge is merely an accusation. A defendant is presumed innocent until and unless proven guilty.

Attorney General’s Office Obtains Temporary Injunction against Monument 
Company
Attorney General Conway and his Office of Consumer Protection obtained a temporary injunction on 
July 23 against Donald R. Curtis, a Central Kentucky seller and installer of cemetery monuments and 
headstones doing business under the name of Resource Granite Sales. The temporary injunction issued 
by Franklin Circuit Court prohibits Curtis from making any sales of cemetery monuments personally, or 
under the name of Resource Granite Sales.

The temporary injunction also requires Curtis to file a sworn report with the court by November 13. A 
copy of the temporary injunction is available online athttp://goo.gl/Ugrc1l .

The Attorney General’s Office began investigating Curtis and Resource Granite Sales after receiving 
complaints from consumers. Curtis is accused of violating Kentucky’s Consumer Protection Act by taking 
advance payments from consumers for cemetery products but failing to deliver or install the product.

Any consumer who did business with Donald R. Curtis or Resource Granite Sales, and whose monument 
was not timely installed or who has not received a full refund, is encouraged to contact the Kentucky 
Attorney General’s Office of Consumer Protection. Consumer complaints may be filed online or 
downloaded at http://ag.ky.gov/civil/consumerprotection/complaints/. Consumers may also call 1-
888-432-9257 (option 3) or 502-696-5389 to obtain a complaint form.


